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Cable DEHANDS 


AUDITORS' OPINION 


To the Honorable Mayor and City Council 
City of Concord, New Hampshire 


We have examined the general purpose financial statements of the 
City of Concord as of December 31, 1986 and for the year then 
ended, listed in the foregoing table of contents. Our examination 
was made in accordance with generally accepted auditing standards 
and, accordingly, included such tests of the accounting records 
and such other auditing procedures as we considered necessary in 
the circumstances. 


As discussed in Note 2 to the financial statements, the City does 
not maintain sufficient records of its general fixed assets to 
allow for the preparation of financial statements for that account 
group. Inclusion of such financial statements in the City's 
general purpose financial statements is, in our opinion, required 
by generally accepted accounting principles, and the omission of 
such information results in an incomplete presentation of the 
City's general purpose financial statements. Amounts that should 
be recorded in the general fixed assets account group are not 
known. 


In our opinion, except that the omission of a statement of general 
fixed assets described in the second paragraph results in an 
incomplete presentation, the accompanying financial statements 
present fairly the financial position of the fund types and 
general long-term obligations account group of the City of Concord 
at December 31, 1986, and the results of operations of such fund 
types and changes in financial position of the City's proprietary 
fund types and nonexpendable trust funds for the year then ended, 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 
Further, in our opinion, the Statements of Revenues, Expenditures 
and Encumbrances - Budget (Non-GAAP Budgetary Basis), Actual and 
Encumbrances - General Fund and Special Revenues Fund fairly 
present the information shown therein on the basis described in 
Note 3 to the financial statements. 


Our examination was made for the purpose of forming an opinion on 
the basic general purpose financial statements taken as a whole. 
The supplemental schedules listed in the foregoing table of 
contents are presented for purposes of additional analysis and are 
not a required part of the basic general purpose financial 
statements. Such supplemental schedules have been subjected to 
auditing procedures applied in the examination of the basic 
general purpose financial statements and, in our opinion, are 
fairly stated in all material respects when considered in relation 
to the basic general purpose financial statements taken as a whole. 


Nolet Karhina Gh, 


May 4, 1987 
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CITY OF CONCORD 


STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1986 (NOTE 3) 


VARIANCE - 
ENCUMBRANCES FAVORABLE 
BUDGET ACTUAL DECEMBER 31, 1986 (UNFAVORABLE) 
REVENUES : 
Local: 
Property taxes $10,429,816 $ 10,809,493 $ 379,677 
Resident taxes 240, 000 152,590 (87,410) 
Motor vehicle 1,500, 000 1,969, 385 469, 385 
Interest and penalties 435,000 469, 940 34,940 
Investment income 500, 000 470, 404 (29, 596) 
Departmental and 
miscellaneous 1,398; 120 Peaelon yy alike s ils 
Total local 14,495, 936 15,293,289 192, 350 
State 1,656, 930 TO PALS 28 85, 301 
Total revenues 16,152, 866 LeU ZO 882,654 
EXPENDITURES AND ENCUMBRANCES : 

Administration: : 
City manager 129, 879 125), 163 4,716 
Legal solicitor 153, 219 143, 991 $) 933,35) 5, GA? 
Finance department 5:54 me Od 518,012 11,140 11,920 
Personnel 87, 680 Joatds 6,150 B02 
Purchasing 418, 881 394, 941 15, 864 8,076 
Safety and loss control 

administration 25, 137 2X Cla 1. 475 10,051 
Total administration 1, 365, 868 1, 283, 896 37, 980 43,992 
General government : 
City council 28, 950 23,197 yee S 
City clerk 96, 309 831,723 47 17939 
Assessor 148, 758 144,779 3; S88 
Total general 
government 274,017 251,699 4/7 a2 2a) 

Public safety: 

Police 2, (4a, 214 2, 697%,939 20,071 25,204 
Fire 2,970,028 2,855,646 17,485 96,897 
Code enforcement ae hat Yur ta) 327,278 4,626 Pape nh 

Total public safety 6,047,997 5, 880, 863 42,182 124,952 
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CITY OF CONCORD 


STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1986 (NOTE 3) 


VARIANCE - 
ENCUMBRANCES FAVORABLE 
BUDGET ACTUAL DECEMBER 31, 1986 (UNFAVORABLE ) 
Public works $0, OL y 252 eee, Ooi $ nt Oa hv. 
Planning and development: 
Planning 158, 990 140, 440 18, 550 
Economic development 95,156 82,048 11,286 L622 
Total planning and 
development 254,146 222,488 11,286 20,372 
Leisure and information 
services: 
Library 643, 569 619, 814 1Lcsis) 22,300 
Recreation and parks 806, 877 732,441 8,626 65, 810 
Total leisure and 
information 
services 1,450, 446 1 352,259 9,993 88,198 
Human resources: 
Welfare Be. OZ 353,170 15,000 83, 902 
Social services 273,903 790; 430 16,198 955 
Total human 
resources 7294.005 609, 600 31,198 84,857 
Employee benefits 1,143, 800 994,985 18, 380 LES Pe as 
Miscellaneous: 
Contingencies 5, 000 fa bee | rr A 
Judicial - probation 138,050 130,075 ie 
Dues /memberships 8, 600 Bao 47 
Holiday observance 3, 850 3,750 100 
Insurance Alea) 21,436 8, 400 (7,961) 
Department premium credit 40, 000 245 20u 10, 750 
Loss fund appropriation 50, 000 PPE AUESE 22 , 869 
Interest 293, 000 He skew Pile pya ibe: 
Other 12,000 10,058 2,002 (60) 
572,012 309,667 BAcae se Pap de bys eV) 


Total miscellaneous 
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CITY OF CONCORD 


STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1986 (NOTE 3) 


ENCUMBRANCES 
BUDGET ACTUAL DECEMBER 31, 1986 
Capital outlay: 
Administration $ 45,000 $ 25, 568 A: SEAT ial ANG 
Public properties 22,200 A 15,519 
Police 21,787 cal a ha! 
Fire 40,000 40,000 
Public works 2535735 fae el Usps, 
Recreation 75,000 DLSA0 7 36, 400 
Total capital outlay “awe? Bip. 205 tees he 
Total expendi- 
tures and 
encumbrances 15,912,258 14,617, 696 325, 864 
EXCESS OF REVENUES OVER (UNDER) 
' EXPENDITURES AND ENCUMBRANCES 240, 608 Peale) O24 (325, 864) 


OTHER FINANCING SOURCES (USES) : 
Operating transfers in 674, 000 506, 356 
Operating transfers out (1, 914, 608) (1,897, 714) 


Other financing 
uses - net (1, 240, 608) Gh seh se yel 


EXCESS (DEFICIENCY) OF REVENUES 


AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER USES $(1,000,000) $ 1,026,466 $(325, 864) 


See notes to financial statements. 
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CITY OF CONCORD 


STATEMENT OF REVENUES, EXPENDITURES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL - SPECIAL REVENUES FUND 
FOR THE YEAR ENDED DECEMBER 31, 1986 (NOTE 3) 


VARIANCE - 
FAVORABLE 
BUDGET ACTUAL (UNFAVORABLE) 
AIRPORT FUND: 
REVENUES : 
Departmental and 
miscellaneous plo LO “heute iggl Mey SC23y 94) 
Federal and state Seo0U TOs 23 Fh I ae’ 
Total revenues 108,110 91,891 (16529) 
EXPENDITURES - General government 108,110 ST ool 16,219 
EXCESS OF REVENUES 
OVER EXPENDITURES -Q- -Q- -0- 
PARKING METER FUND: 
REVENUES : 
Parking meter receipts nyo oar WAKE $434,199 SULG UL 
Interest income 46,652 Veta 3)7 
Total revenues Si e200 480, 851 C315 419) 
EXPENDITURES - General government _559, 605 2 soy eh OV 17 Moet 
EXCESS OF REVENUES 
OVER (UNDER) 
EXPENDITURES $477 8335) 48,827 96.162 


See notes to financial statements. 
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CITY OF CONCORD 


COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS/FUND BALANCES 
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1986, WITH MEMORANDUM TOTAL 


OPERATING REVENUES 


OPERATING EXPENSES : 
Collection 
Treatment facility 
Water supply 
Distribution 
Depreciation 
Other operating expenses 


Total operating expenses 
OPERATING INCOME 


NONOPERATING REVENUE (EXPENSE) : 
Interest income 
Interest expense 
Gain on sale of equipment 


Net nonoperating revenue 
(expense) 


INCOME BEFORE OPERATING TRANSFERS 

OPERATING TRANSFERS OUT 

NET INCOME 

ADD DEPRECIATION ON FIXED ASSETS 
ACQUIRED BY GRANTS - TRANSFERRED 
TO CONTRIBUTED CAPITAL 

INCREASE IN RETAINED EARNINGS/ 
FUND BALANCES 

RETAINED EARNINGS/FUND BALANCES, 
BEGINNING OF YEAR 


RETAINED EARNINGS/FUND BALANCES, 
END OF YEAR 


See notes to financial statements. 


PROPRIETARY FUND TYPES 
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888, 676 


695, 692 


5, 266, 539 


Na Leva aes 


FIDUCIARY 
FUND TYPE 

TOTAL 
INTERNAL NONEXPENDABLE (MEMORANDUM 

SERVICE TRUST ONLY ) 
Slysn/ Rein 3: °358,829" $  S¥sionggo 
745, 392 
Pol, O52 
148, 668 
336, 653 
‘Sai is ee) 1, 734, 700 
812,713 8,120 1,640, 249 
1,074, 252 8,120 673074294 
303,025 SOU, 09 2,456, 696 
stayed he] 
(2,054, 772) 
13, 564 13, 564 
13,564 (1, 982,289) 
316, 589 350, 709 474,407 
(226, 500) (226, 593) 
316, 589 124, 209 247,814 
888, 676 
316, 589 124,209 1,136,490 
509, 080 1,959; 282 Hf SEO $901 
$ 825,669 $2,079,491 8,867, 391 
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sITY OF CONCORD 
INED STATEMENT OF CHANGES IN FINANCIAL POSITION 
IL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FIDUCIARY 


PROPRIETARY FUND TYPES FUND TYPE 


TOTAL 
INTERNAL NONEXPENDABLE (MEMORANDUM 
ENTERPRISE SERVICE TRUST ONLY ) 
FUNDS PROVIDED BY OPERATIONS : 
Net income See 92 O84) eG oa loons $124,209 $ 247,814 
Items not affecting working capital: 
Depreciation Ra BL OL 2012939 eso, (UU 
Gain on sale of equipment (13,564) (13, 564) 
Working capital provided by 
operations eZee is Z 564, 564 124,209 1,968, 950 
Changes in working capital affecting 
operations: 
Increase in marketable securities (3302572) (3505571) 
(Increase) decrease in receivables, 
net (8,047,492) 812 (8, 046, 680) 
Decrease in inventories 31,897 31,897 
(Increase) decrease in interest 
and dividends receivable 18,156 (5,296) 12,860 
(Increase) decrease in due fron 
other funds 1,870, 943 (184, 294) 1,686, 649 
Decrease in short-term borrowings (1,010, 000) (1,010, 000) 
(Decrease) increase in accounts 
payable and accrued expenses 441 , 220 lives 3 (9) 452,784 
Increase in due to other funds 543, 910 226, 500 770, 410 
Net (6rto16366)) C2) (108,564) (6,432,651) 
Funds provided by (used for) 
operations (4,871,189) 391, 843 15,645 (4,463, 701) 
FUNDS PROVIDED BY (USED FOR) INVESTMENT 
ACTIVITIES: 
Additions to property, plant and 
equipment (2, 883, 801) (539, 891) (3,423, 692) 
Proceeds from sale of equipment 32, 0L7 32617 
Funds used for investment 
activities (2, 883, 801) (5077274) C39a9 15 07>) 
FUNDS PROVIDED BY (USED FOR) FINANCING 
ACTIVITIES: 
Proceeds from sale of bonds 585, 000 585, 000 
Bond payments (1,882,625) (1,882,625) 
Contributions in aid of construction 9°052,.0L) LLorGor 9,168,046 
Funds provided by (used for) 
financing activities 7,754, 990 iol aol 7, 8/0, 421 
FUNDS : 3 
_ Increase in cash and short-term 
investments 15,645 La s65 
Cash and short-term investments, 
beginning of year 985 985 
Cash and short-term investments, 
end of year § __-()- $5 _~0- $ 16,630 § 16, 630 


See notes to financial statements. 
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CITY OF CONCORD 


STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1986 


BALANCE AT BALANCE AT 
JANUARY 1, DECEMBER 31, 
ASSETS 1986 ADDITIONS DEDUCTIONS 1986 
Due from other funds $7 #289746 ee OS Z30S13 9 leh 2 2) 4a ee eeeo, £48 5623 
Deferred compensation 
fund assets (Note 7) 385,414 118,016 503, 430 
Total assets D/2O 74456 len >25 74 51 O08 22-454. 43509 10, 002s 0S 
LIABILITIES 
Deferred compensation 
liability SONS e414e S$ >a 1t8e016 $e* 503 430 
Due to other funds 5,699,951 $ 5,699,951 
Due to other governmental units 1,438, 066 220489175 Melo, 03059770 8,055,424 
Other liabilities 151,450 4,565,242 4,623,493 oR 
Total liabilities $7,674, 881 LISI OOP DLO DOU PA LG SF OIZ4UDO 


See notes to financial statements. 
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CITY OF CONCORD 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1986 


1. DEFINITION OF REPORTING ENTITY 


Statement No. 3 of the former National Council on Government 
Accounting (NCGA), entitled "Defining the Government Reporting 
Entity" provides guidance for determining which governmental 
activities, organizations, and functions should be included in 
thes eportingstentiity. Sihembasic criterion for inclusion is the 
exercise of oversight responsibility by the City's Mayor and City 
Council. 


The operations of the Union School District and Merrimack Valley 
School District are not part of the reporting entity, and 
therefore, are not included in the general purpose financial 
statements. The Districts are excluded because they have their 
own elected governing boards and are independent of the City as 
touddisealtimecountabmaty and most financial atfairs. The City 
issues bonds on behalf of the Union School District which 
reimburses the City for the annual debt service requirements. 
The City is responsible for collecting and distributing taxes to 
the School Districts.) suchvactivity os seseconunced for minmene 
City's Agency Fund. Condensed balance sheets and summarized 
results of operations of the School Districts' General Funds for 
their fiscal year ended June 30, 1986 are as follows: 
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As of June 30, 1986: 
General Fund 


Union Merrimack Valley 
Assets SCHOOUBDA SCL CUM CHOOLUISErICt 
Cash $ diem wACis, Soi 40 
Receivables Onis a / ey, ays ial 
Inventories DLN 
Prepaid and other assets ee ps EGE 
bam teney | acs paee Or 6 
Liabilities and Fund Equity 
Liabilities: 
Accounts payable and accrued 
expenses $ 1,490,958 A vets oars! 
Other ZIP USS 
IPL ayo L [bags oy fo 
Fund equity (deficit): 
Reserved LOT 2 
Unreserved CZ He O9 ) LOR 4S 
pee) ZOOS 
Sb me Ue SH es idem thls 
For the year ended June 30, 1986: 
Revenues and other financing 
sources: 
City and other towns' tax 
assessments pa OS Cees $3.006-.953 
Federal and state eG OG 
Tuition 1,341,960 Pea 
Other 600,451 BZ Oren 
Le, GOs Oo) 4,709,100 
Expenditures and transfers, net WZ 2 A Oe 997 
Excess of revenues and other 
financing sources over 
expenditures and 
transfers $ 419,979 $ Sol 3 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


The accounting policies of the City of Concord conform to 
generally accepted accounting principles (GAAP) applicable to 
governmental units, except that a statement of general fixed 
assets is not presented as records of their cost are not 
maintained. The following is a summary of the significant 
accounting policies: 
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Basis of Presentation - Fund Accounting 


The accounts of the City are organized on the basis of funds or 
account groups, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, 
liabilities, fund balance/retained earnings, revenues, and 
expenditures/expenses. The various funds are summarized by type 
in the financial statements. The following fund types and 
account groups are used by the City: 


GOVERNMENTAL FUND TYPES 


Governmental Funds are those through which most governmental 
functions of the City are financed. The acquisition, use, and 
balances of the City's expendable financial resources and the 
related liabilities (except those accounted for in proprietary 
funds) are accounted for through governmental funds. The 
measurement focus is upon determination of changes in financial 
position, rather than upon net income determination. The 
following are the City's governmental fund types: 


General Fund - The General Fund is the general operating fund of 
the City. It is used to account for all financial resources 
except those required to be accounted for in another fund. 


Special Revenue Funds - Special Revenue Funds are used to account 
for the proceeds of specific revenue sources (other than special 
assessments, expendable trusts, or major capital projects) that 
are legally restricted to expenditures for specified purposes. 


Debt Service Fund - Debt Service Funds are used to account for 
the accumulation of resources for, and the payment of, general 
long-term debt principal, interest and related costs. 


Capital Projects Fund - The Capital Projects Fund is used to 
account for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those 
financed by proprietary funds, special assessment funds, and 
trust funds). 


Special Asessment Funds - Special Assessment Funds are used to 
account for the financing of public improvements or services 
deemed to benefit the properties against which special 
assessments are levied. 


PROPRIETARY FUND TYPES 


Proprietary Funds are used to account for the City's ongoing 
organizations and activities which are similar to those often 
found in the private sector. The measurement focus is upon 
determination of net income. The following are the City's 
proprietary fund types: 
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Enterprise Funds - Enterprise Funds are used to account for 
Operations (a) that are financed and operated in a manner similar 
to private business enterprises--where the intent of the 
governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided 
that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, 
or other purposes. 


Internal Service Funds - Internal Service Funds are used to 
account for the financing of goods or services provided by one 
department or agency to other departments or agencies of the 
City, or to other governmental units. 


FIDUCIARY FUND TYPE 


Fiduciary Funds are used to account for assets held by the City 
in a trustee capacity or as an agent for individuals, private 
organizations, other governmental units, and/or other funds. 


Trust and Agency Funds - Trust and Agency Funds include 
expendable trusts, nonexpendable trusts, and agency funds. 


Nonexpendable funds are accounted for and reported as proprietary 
funds since capital maintenance is critical. Expendable trust 
and agency funds are accounted for and reported as governmental 
funds. 


ACCOUNT GROUP 


An account group is used to establish accounting control and 
accountability for the City's general long-term obligations. The 
following is the City's account group: 


General Long-Term Obligations Account Group - This group of 


accounts is established to account for all long-term debt and 
other liabilities of the City except those which are accounted 
for in the proprietary funds and special assessment funds. 


Basis of Accounting 


The accounts of the General, Special Revenue, Capital Projects, 
Special Assessment, Expendable Trust, and Debt Service Funds are 
maintained and reported on the modified accrual basis of 
accounting. Under the modified accrual basis of accounting, 
revenues and assets are recognized when measurable and available 
to finance operations during the year. Expenditures and 
liabilities are recognized when obligations are incurred from 
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receipt of goods and services, when assessments are made by the 
State or, in the case of judgments and claims against the City, 
when there is a probability that such judgments and claims will 
result in liabilities, the amounts of which can be reasonably 
estimated. Interest on long-term general obligation bonds and 
notes payable is recognized when it becomes payable. Property 
taxes are recorded as revenue to the extent received within 60 
days after the close of the fiscal year. The City follows the 
policy of recording resident taxes on the accrual method and 
other General Fund revenue, such as motor vehicle excise taxes, 
on a cash basis. Federal revenue sharing assistance is recorded 
as a receivable and revenue as the entitlement occurs. Federal 
and state reimbursement type grants are recorded as receivables 
and revenues as the related expenditures are recorded. 


The accounts of the Nonexpendable Trust, Enterprise, Agency and 
Internal Service Funds are maintained and reported on the accrual 
basis of accounting. 


Interfund Transactions 


The General Fund does not assess property taxes on Enterprise 
Fund properties and administrative costs incurred by the General 
Fund on behalf of the other City funds are not generally 
allocated to such funds. 


Retirement Costs 


Substantially all employees of the City participate in the State 
of New Hampshrie Retirement System. Under this plan, 
participants contribute annually a percentage of compensation 
which is fixed by law and dependent upon age when contributions 
begin. The City's contribution rates for the plan for the period 
beginning July 1, 1986, are based upon an actuarial valuation of 
the State Plan as of June 30, 1985 and have been set at 7.74% of 
annual compensation for police, 9.76% for firemen, and 1.21% for 
all other employees. The City's contribution rates provide for 
normal cost annually and for amortization of past service cost 
over 20 years. The City's policy is to fund pension cost 
accrued. The actuarial present value of vested accumulated plan 
benefits, actuarial present value of nonvested accumulated plan 
benefits, and net assets available for plan benefits for the City 
of Concord are not available. 


Pension expense for the year was: 


Fund Amount 
General $422,204 
Special revenues Hk S¥ers 
Enterprise 2D 2a 
Internal service 4,838 
Ot aw $690,984 
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Vacation and Sick Pay 


Permanent employees earn vacation and sick pay as they provide 
services and may accumulate up to 90 days of sick pay and 30 days 
of vacation pay. Upon termination, employees are not compensated 
for accumulated unused sick pay but receive a cash payment equal 
to 100% of the accumulated vacation pay based upon the then rate 
of compensation. 


In accordance with generally accepted accounting principles, 
vested vacation pay applicable to Enterprise Fund employees is 
recorded when earned in the Enterprise Fund financial 
statements. For Governmental Fund types and Expendable Trust 
Funds, such expenditures are accrued during the year in which 
they normally would be liquidated with expendable available 
financial resources. The remainder of the liability is reported 
in the General Long-term obligations account group. 


Inventories 
Inventories of the General Fund are reserved as purchased. 


All inventories are stated at the lower of cost or market with 
cost determined by an average cost method. 


Enterprise Fund, Property, Plant and Equipment and Depreciation 


Property, plant and equipment are stated at cost. Depreciation 
expense is computed using the straight-line method over the 
estimated useful lives of the assets. 


BUDGETARY ACCOUNTING AND ENCUMBRANCES 


The approved budget for the General Fund is presented in the 
Statement of Revenues, Expenditures and Encumbrances - Budget 
(Non-GAAP Budgetary Basis), Actual and Encumbrances. 


For budgetary comparison purposes, revenues and expenditures 
described as actual were determined on the basis of accounting 
principles used in the preparation of the budget. Under 
generally accepted accounting principles (GAAP), encumbrances, 
representing general fund appropriations based on purchase 
orders, contracts or other forms of legal commitments, are 
regarded as reservations of fund equity and are not reported as 
expenditures. In the General Fund, encumbrances are considered 
to be expenditures for budgetary purposes. Under GAAP, property 
tax revenues are recorded on a modified-accrual method. The full 
accrual method is used for budgetary purposes. The difference in 
reporting for the General Fund is as follows: 
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General Fund 


Statement of Revenues, Expenditures 
and Encumbrances (Non-GAAP 
Budgetary Basis) 

Expenditures of prior year's 
encumbrances and appropriations 

Deferral of property tax revenue 
in accordance with NCGA 
Interpretation No. 3 


Expenditures reported as operating 
transfers under generally 
accepted accounting principles 


Statement of Revenues, Expenditures 
and Changes in Fund Balances - 
in conformity with generally 
accepted accounting principles 


Special Revenue Fund 


Statement of Revenues, Expenditures 
and Encumbrances (non-GAAP 
Budgetary Basis) 


Airport fund 
Parking meter fund 


eine preys al 


Expenditures reported as operating 
transfers under generally 
accepted accounting principles 


Special revenue funds not governed 
by mandatory annual budgets 


Statement of Revenues, Expenditures 
and.Changes.in Fund Balances - in 
conformity with generally accepted 
accounting principles 
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$1,464, 443 


Expenditures 
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CASH AND MARKETABLE SECURITIES 


The City maintains cash accounts in the General Fund, Special 
Revenue Fund, Debt Service Fund, Capital Projects Fund, Special 
Assessment Fund and the Trust Funds. All marketable securities 
are held in the Trust Funds. 


Deposits - At year-end, the carrying amount of the City's 
deposits was $13,463,670 and the bank balance was $13,333,125. 
Of the bank balance, $301,411 was covered by federal depository 
insurance. The remainder is uninsured and uncollateralized. 


State statutes require that banks outside the state pledge and 
deliver to the state treasurer U.S. government or agency 
obligations or state of New Hampshire obligations at least equal 
to the amount of deposits of the City. At December 31, 1986, the 
out-of-state bank used by the City had pledged collateral held by 
its trust department for deposits of New Hampshire cities and 
towns as a group. The collateral is not in the City's name. 


In 1986 by resolution, the City authorized placement of 
investable funds in obligations of the U.S. government, in 
savings bank deposits and certificates of deposit of banks 
incorporated in New Hampshire, and in national banks located in 
New Hampshire or Massachusetts. At December 31, 1986, all such 
funds were held in national banks in New Hampshire and 
Massachusetts. 


Investments - At December 31, 1986 marketable securities are 
uninsured and unregistered investments for which the securities 
are held by an agent of one of the City's banks, but not in the 
City's name. The investments, which are carried at cost, consist 
of the following at December 31, 1986: 


Cost Market Value 
Savings and money market funds $6 349.2833 $ e603 02,6853 
Government obligations G23, 39 293°, 126 
Corporate obligations 5 1 e0 01 Ay, 6.13 
Preferred stocks BO..375 J ieliies 
Common stocks eine lo he Ef Lode 
Convertible bonds 15244568 161,281 

$2,415,200 $2,876,624 


MORTGAGE RECEIVABLE 


The City has a 30-year, second mortgage receivable of $1,237,000 
outstanding at December 31, 1986 due from Capital Plaza 
Associates. Capital Plaza Associates received a leasehold 
interest in ninety parking spaces for a lease term of /0 years at 
the City's newly constructed Durgin Block garage in exchange for 
the note. The mortgage note bears 3% interest, with monthly 
instalments of principal only in the amount of $4,500 payable 
through November 1990 and monthly instalments of principal and 
interest in the amount of $4,884 thereafter. 
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The proceeds from the note are being used to retire the 
$2,905,000 Durgin Block garage bond issued in 1985. Under the 
modified accrual basis of accounting, the proceeds from the 
mortgage are recognized as revenue as they become available. 
Accordingly, the uncollected balance has been recorded as 
deferred revenue. 


PROPERTY 


The cost of property and equipment less depreciation which is 
included in the enterprise funds at December 31, 1986 consisted 
of the following: Par 


Water Sewer Course Arena Refuse Lotal 


Land and land 

improve- 

ments D203, LOUMe pees perOU nO emmys 2/000 Seererdis 034 
Buildings and 

plants 9,321, 39286 2780535701 Lil O6)h8 €168730/ec$.el1 , 271 86,565,712 
Improvements, 

other than 

buildings 9703; 0008 408274425 49,970,429 
Machinery and 

equipment 579,957 133,524 1683530 emt 204376 46,489 1,048, 876 
Less accumu- 

lated 

deprecia- 

tion (Bn O45, 362 )mey 425,020) 4207 UZ) ee ovagl) .. (40,230) Ctl sient 
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DEFERRED COMPENSATION PLAN 


The City offers its employees a deferred compensation plan 
created in accordance with Internal Revenue Code Section 45/7. 
The plan, available to all City employees, permits them to defer 
a portion of their salary until future years. The deferred 
compensation is not available to employees until termination, 
retirement, death, or unforeseeable emergency. 


All amounts of compensation deferred under the plan, all property 
and rights purchased with those amounts, and all income 
attributable to those amounts, property, or rights are (until 
paid or made available to the employee or other beneficiary) 
solely the property and rights of the City (without being 
restricted to the provisions of the benefits under the plan), 
subject only to the claims of the City's general creditors. 
Participants’ rights under the plan are equal to those of general 
creditors of the City in an amount equal to the fair market value 
of the deferred account for each participant. 


It is the opinion of the City's legal counsel that the City has 
no liability for losses under the plan but does have the duty of 
due care that would be required of an ordinary prudent investor. 
The City believes that it is unlikely that it will use the assets 
to satisfy the claims of general creditors in the future. 
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BONDS PAYABLE 


The following is a summary of bond transactions for the year 


ended December 31, 


Bond payable at 
December 31, 1985 

Bonds issued 

Bonds retired 


Bonds payable at 
December 31, 1986 


As of December 31, 
following purposes: 


Purpose of Issue 


1986: 


Accounted for 


in Long-Term Accounted for 
Obligations in Enterprise 
Account Group Funds 
$13,105, 000 $24, 637, 500 
8, 340, 000 585, 000 
Cl Jl Abo) (1,882,625) 
$19272ie 125 S25 5399, 010 


in Special 
Assessment 
Fund Total 
$122,500 $37,865,000 
8,925,000 
(9,500) (3,610, 000) 
$113,000 $43,180,000 


1986, bonds payable had been issued for the 


Interest 


Original Rate 


Issue Amount 


Public improvements, 
maturities through 


2002 
School, maturities 


through 2006. 
Sewer, maturities 


through 2004 
Water, maturities 

through 2002 
Arena, maturities 

through 2002 
Special assessment, 


maturities through 


1998 


Total - 
All Funds 


$15,564, 000 4.3 - 
P2000 4.6 - 
ond oo. UU0 4.3 - 
Lab Aspe heleh OlGKY, 4.3 - 
60, 000 8.0 - 
170,000 Sys, 
SO 2 OU 


No Ney Ney ife; We) 


Amount 
Outstanding at 


Percentages December 31, 1986 


sae, SLO vero reeie 
<) 9,240,000 
ae 14,267,000 
ee 9, O21SorS 
2D 51,000 
LL3FG00 
$43,180, 000 


The full faith, credit and revenue-raising powers of the City 
have been pledged in support of these bonds. 
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Debt service requirements for the above bonds as of December 31, 


1986 are as follows: 


General Long-Term Obligations Account Group 


Elécal. Lear Principal 
1987 F Re GOssa7t5 
1988 HeSSs., 37D 
1989 TOD wile) 
1990 fae G2 B75 
1991 Ligvt Gola a) 
1992-1996 GTPLoOoeeoU 
1997-2001 39452000 
2002-2006 L34294 000 


Total general long- 
term obligations 
account group 


Enterprise Funds 


1 ONL arc 


rood i O507 1 25 
1988 1,6 20e-1-25 
1989 1, 6/7651 245 
1990 LAUSD 
199A 19788 Fie 
1992-1996 7,463,250 
197-2001 6,007,000 
2002-2006 1,480,000 
Total enterprise 
funds 238389, 845 


Special Assessment Fund 


1987 9,500 
1988 9,500 
1989 9,500 
1990 OD 00 
1991 vee Oh8) 
1992-1996 47,500 
1997-1998 18,000 
Total special 
assessment fund SES OU] 
TOTAL - ALL 
FUNDS S43. hoUR000 


ny aes 


Interest 
$ 1,413 3380 


1, 25:1, 30 
1,154,090 
LU 

PA US0 
opUOD MOG 9 
1s E493:603 
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1,944, 302 
1 8095-9124 
1 ey S637 
[EBs ygere yy, 
leraoi2ed C1 
SA 5 LG 
Cee 40) 


213,442 


1S m697% 5:60 


47,385 


$29,994 326 


opal 


pees , 173,755 


By LG ab 
DOLL tOO 
Jas eOese Fits 
Jedi le er NS) 
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Bes be Le) 
3443.0%-03:9 
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Sytles0 , 936 
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10. 


In accordance with New Hampshire State Law, the City has additional borrowing 
capacity at December 31, 1986 as follows: 
Applicable Long-Term 


Maximum Debt Outstanding at 

Debt Limit December 31, 1986 
Municipal $14, 938, 735 $10,651,125 
School MPa LAB, $9, 240, 000 
Water $85,364,198 o9.021.8/5 


ENTERPRISE FUND EQUITY AND INTERNAL SERVICE EQUITY 


Changes in enterprise fund equity during 1986 were as follows: 


Contributed Retained 
Capital Earnings Total 
Balance, beginning of year $49, 506,081 $5,266, 539 $54, 772, 620 
Capital contributions Or052 615 9,052,615 
Net loss (192, 984) (192, 984) 
Depreciation of assets acquired 
through contributed capital (888, 676) 888, 676 

Balance, end of year $57,670,020 PIPIOL 231 DOI ,002 62 OL 


For the year ended December 31, 1986, there were no changes in contributed 
capital in the internal service fund. 


SEGMENT INFORMATION FOR ENTERPRISE FUNDS 


The City maintains five enterprise funds which provide water, sewer, refuse and 
recreational services--golf course and ice arena. Segment information for the 
year ended December 31, 1986 or as of that date on the basis of accounting 
described in Note 1 was as follows: 


Golf 
Water Sewer Course Arena Refuse Total 

Operating 

revenues $2,662,421 $3,508,254 $302,850 $155,411 $448,948 $7,077, 884 
Depreciation 

expense $376,351 $1,045,968 $28,927 $11,490 $10,425 $1473; 101 
Operating 

income (loss) $961,582 D504, 429 S3204/5 SC )2, 114) (S16 0568 $1,802,962 
Net income $282, 398 $(506,271) $32,475 $(18,174) $16,588 $(192, 984) 
Property 

additions, 

net $2,439,149 $390,197 $51,748 $2,707 $2,883, 801 
Net working 

capital $252,930 $(128,359) $(4,598) $(27,986) $228,961 $320, 948 
Bonds payable $9,021,875 $14,267,000 $51, 000 $25,409,070 
Receivables, | 

net $580,545 $8,290,261 $37,877 $8, 908, 683 


Total equity $8,219,335 $54,629,710 $348,833 $187,882 $246,491 $63,632,251 


Receivables of the sewer fund include approximately $8,025,300 due from the State 


of New Hampshire representing a future reimbursement for the repayment of debt 
incurred by the City to build its wastewater treatment facility. 
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COMMITMENTS AND CONTINGENCIES 


There are several pending lawsuits in which the City is 
involved. The City is of the opinion that the potential future 
settlement of such claims for amounts in excess of available 
insurance coverage would not materially affect its financial 
position. 


RESOLUTIONS TO TRANSFER FUNDS 


Effective January 1, 1987, the City authorized by resolution the 
establishment in the Trust Funds of Capital Reserve Funds for 
property reappraisal, landfill closure, and Durgin Block Capital 
Improvements. Transfers of $91,000 for property reappraisal, 
which funds are included in the designated portion of the fund 
balance of the General Fund, $195,000 for landfill closure and 
$10,500 for Durgin Block Capital Improvements are to be made from 
the General Fund, Enterprise Funds and Special Revenues Funds, 
respectively. 


At December 31, 1986, the amounts to be transferred are included 
in the reserved portion of fund balance/retained earnings. 
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